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Mr. Andy Burke

Dona Ana Branch Community College
P. O. Box 30001 MSC 3DA

Las Cruces, NM 88003

Plaza of the Americas

600 North Peart St., Suite 2165
Dallas, Texas 75201

Tel: 214-220-4350

Dear Mr. Burke,

We wish to inform you that on September 27, 2006, Moody’s Investors Service
reviewed and assigned a Aa3 rating to the Dona Ana Branch Community College’s
General Obligation Limited Tax Bonds, Series 2006.

In order for us to maintain the currency of our ratings, we request that you provide
ongoing disclosure, including annual financial and statistical information.

Moody’s will monitor the rating and reserves the right, at its sole discretion, to
revise or withdraw the rating at any time in the future.

The rating as well as any revisions or withdrawals thereof will be publicly
disseminated by Moody’s through normal print and electronic media and in response to
verbal requests to Moody’s rating’s desk.

Should you have any questions regarding the above please do not hesitate to
contact me or the analyst assigned to this transaction, Travis Lovell at 214-880-8654.

Vice President/Senior Credit Officer

" ¢c:’7 T Kevin Powers

RBC Capital Markets
6301 Uptown Bivd NE Suite 110
Albuquerque, NM 87110
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MOODY'S ASSIGNS Aa3 RATING TO DONA ANA BRANCH COMMUNITY COLLEGE DISTRICT'S $7 MILLION
OF GENERAL OBLIGATION LIMITED TAX BONDS, SERIES 2006

DISTRICT HAS A TOTAL OF $14.45 MILLION RATED DEBT OUTSTANDING INCLUSIVE OF THE
CURRENT ISSUE

County
NM

Moody's Rating
ISSUE RATING
General Obligation Limited Tax Bonds, Series 2006 Aa3
Sale Amount $7,000,000
Expected Sale Date 09/27/06
Rating Description General Obligation Limited Tax

Opinion

NEW YORK, Sep 27, 2006 ~ Moody's Investors Service has assigned a Aa3 rating to Dona Ana Branch
Community College District's $7 million of General Obligation Limited Tax Bonds, Series 2006. Concurrently,
Moody's affirms the Aa3 rating on all parity debt. Proceeds from the sale of Bonds represent the final
instaliment of an authorization passed by voters in February, 2005. Proceeds of the Bonds will be used for
various capital projects at the District's sateliite locations. The Bonds are general obligations of the District
payable solely out of general (ad valorem) taxes which shall be levied against all taxable property in the
District not to exceed five mills. The Aa3 rating is reflective of the Districts sizeable growing tax base, stable
financial operations, and a low debt profile.

STRONG LOCAL ECONOMY SPURS GROWTH IN TAX BASE

The District, a branch of New Mexico State University (Aa3 underlying rating), serves the school districts of
Las Cruces (Aa3), Gadsden (A3) and Hatch Valley, with Las Cruces comprising 85% of the overall assessed
vatuation—TFhe District's taxabte assessed value has grown 8.2% anhually overthe last three years to a
sizeable $2.77 billion. The significant growth is primarily attributable to the strong local economy of Las
Cruces. The City of Las Cruces is the primary economic hub for southem New Mexico and with a population
that is approaching 87,000 (a 16.5% increase over the 2000 Census figure), the City remains the second
largest in the state. The area has grown due to an infiux of retirees from other portions of the southwest that
bolsters new home development as well as expansion of retail outlets and services. The District's market
position is stable with annualized full-time equivalent enroliment (FTE) reported at 4,000 in 2005-06
representing growth of nearly 8% annually over the last five years. Given the positive economic
developments of the local economy, Moody's believes that both the District's tax base and enroliment have
strong potential for future growth.

STABLE FINANCIAL OPERATIONS PROVIDE SUFFICIENT FLEXIBILITY

Although the District is reported as a component unit of New Mexico State University, a separate advisory
board consisting of members from each of the three school! districts serves as the authority to approve the
budget, set the tax rate, and oversee the issuance of bonds. The NMSU Board of Regents also approves the
budget mainly to ensure the District is consistent with tuition increases and salary adjustments as
recommended by the state and implemented by NMSU. Additionally, the District is funded as a separate
institution by the state's funding formula and NMSU does not have access to either the state revenue or the
property tax revenue to fund its own operations. The District's reserve policy is to maintain 10% of operations
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in reserve.

The District levies an ad valorem tax of $1.93 per $1,000 of assessed valuation, of which $1.00 is allocated
to debt service repayment. Debt service is paid from a tax rate that cannot exceed 5.0 mills per $1,000 of
assessed value. However, in the event that assessed values decline to a level below that existing at the time
the bonds were issued, the rate can be increased, if necessary, to a level above 5.0 mills to assure that debt
service is paid. With the present tax levy well below State authorized rates, Moody's believes that the District
has a wide degree of latitude in adjusting the tax rate to offset any decline in revenues or increasing
expenditures. .

LOW DEBT POSITION EXPECTED TO REMAIN MODEST DESPITE ADDITIONAL BORROWING

Including the current issue, the District's direct and overall debt ratios are low at 0.2% and 1.6%, respectively,
both expressed as a percent of assessed valuation. With this issue, the District has exhausted its bond
authorization and intends on returning to the voters in 2009 to approve the issuance of approximately $18
million. Community colleges in New Mexico are limited by the amount of bonds outstanding to 3% of the
District's assessed valuation, which equates to approximately $83 million. With $14.45 million outstanding
following the current sale, the District has conservatively issued debt to finance capital improvements. In
addition, with nearly 97% of principal retired in ten years, Moody's anticipates the District will remain far
below the constitutional limit in amount of debt outstanding despite plans for future debt issuance.

KEY STATISTICS:

Dona Ana County estimated population: 197,410
2006 Taxable Assessed Value: $2.77 billion
Direct Debt Ratio: 0.2%

Overall Debt Ratio: 1.6%

Payout of Principal (10 years): 96.6%

Post-Sale Parity Debt Outstanding: $14.45 million
2005 Full Time Equivalent Enrollment: 4,000
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information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, such information is provided “as is" without warranty
of any kind and MOODY'S, in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness,
completeness, merchantability or fitness for any particular purpose of any such information. Under no circumstances shall
MOODY'S have any Hability to any person or entity for (@} any loss or damage in whale or in part caused by, resuiting from, or
relating to, any error {negligent or otherwise) or other circumstance or contingency within or cutside the control of MOODY'S or
any of its directors, officers, employees or agents in connection with the procurement, collection, compilation, anaiysis,
interpretation, communication, publication or delivery of any such infarmation, or (b) any direct, indirect, special, consequential,
compensatory or incidental damages whatsoever (including without limitation, fost profits), even if MOODY'S is advised in
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings
and financial repotting analysis observations, if any, constituting part of the information contained herein are, and must be
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities, NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any
investment decision made by or on behalf of any user of the information contained herein, and each such user must accordingly
make its own study and evaluation of each security and of each issuer and guarantor of, and each provider of credit support for,
each security that it may consider purchasing, holding or selling.

MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for
appraisal and rating services rendered by it fees ranging from $1,500 to $2,400,000. Moody's Corporation (MCO) and its wholly-
owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to address the
independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist between directors
of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly reported to the SEC an
ownership interest in MCO of more than 5%, is posted annually on Moody's website at www.moodys.com under the heading
*Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy."

This credit rating opinion has been prepared without taking into account any of your objectives, financial situation or needs. You

should, before acting on the opinion, consider the appropriateness of the opinion having regard to your own objectives, financial
situation and needs.
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